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1  General Gold Resources NL ("GGR") is the registered holder of four 
mining tenements, being PL 59/1078 and 1079 and ML 59/386 and 387 
("the Tenements").  The Tenements are located about 350 kilometres 
north of Perth and south of Yalgoo.  The Tenements are located within a 
mining area collectively known as Minjar. Within the Minjar area are 
several distinct areas that have been explored by various mining 
companies over many years.  Within the Minjar area is an area known as 
the Mount Mulgine.  The Tenements are located at an area known as Mt 
Mulgine which is located to the south of a group of mining tenements, 
particularly gold ore deposits known as Winddine, Silverstone, Bugeye 
and M1, that are for the purposes of these proceedings referred to 
collectively as the Minjar North Project. 

2  The Tenements and the tenements that comprise the Minjar North 
Project are subject to a Joint Venture Agreement. 

3  The Tenements have been subject to various agreements between 
GGR, Normandy Gold Exploration Pty Ltd ("Normandy") and Gindalbie 
Gold NL ("Gindalbie"). The various agreements have resulted in GGR 
and Gindalbie being parties to a Joint Venture known as the Mt Mulgine 
Joint Venture (“the JV”). 

4  Due to compliance with the terms of various agreements, Gindalbie 
has earned a 51 per cent interest in the tenements from Normandy. 

5  Gindalbie has recently expended some $620,000 to earn its 
51 per cent interest in the tenements that comprise the Minjar Project and 
include the Tenements within the area of the JV. 

6  GGR seeks exemption from compliance with the expenditure 
conditions ("the Exemptions") in respect to the Tenements. 

7  The relevant details of the Tenements for the purposes of these 
proceedings are: 

(i) Prospecting Licence 59/1078 was granted on 26 November 
1992.  Annual expenditure is $64,000 by 25 November 
each year.  Exemption application 315/001 and 
Objection 31/001 refers. 

(ii) Prospecting Licence 51/1079 was granted on 25 August 
1992.  Annual expenditure is $7840 by 24 August each 
year. Exemption application 316/001 and Objection 31/001 
refers. 
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(iii) Mining Lease 59/386 was granted on 20 December 1995.  
Annual expenditure is $84,500 by 19 December each year.  
Exemption of $73,780 is sought, there having been 
$10,720 expenditure in the relevant expenditure year.  
Exemption application 324/001 and Objection 33/001 
refers. 

(iv) Mining Lease 59/387 was granted on 20 December 1995.  
Annual expenditure is $88,700 by 19 December each 
expenditure year.  Exemption of $72,786 is sought, there 
having been $15,914 expended in the relevant expenditure 
year. Exemption application 325/001 and Objection 34/001 
refers. 

8  The grounds upon which GGR seeks the Exemptions from 
expenditure conditions is identical in respect to all of the Tenements and 
is: 

"(a) Section 102(2)(b) - that time is required to evaluate work 
done on the mining tenement, to plan future expenditure 
or mining or raise capital therefore; 

(b) Section 102(2)(e) - that the ground the subject of the 
mining tenement contains a mineral deposit which is 
uneconomic but which may reasonably be expected to 
become economic in the future or that at the relevant time 
economic or marketing problems are such as not to make 
the mining operation viable; 

(c) Section 102(2)(f) - that the ground the subject of the 
mining tenement contains mineral ore which is required 
to sustain the future operations of an existing or proposed 
mining operation; 

(d) Section 102(3) - any other reason which in the opinion of 
the Minister is sufficient to justify exemption." 

9  Exmin Pty Ltd ("Exmin") lodged Objections 31 to 34/001 ("the 
Objections") to the Exemptions for the Tenements sought by GGR. 

10  The grounds for the Objections are in the same terms for each of the 
Tenements and state as follows: 

"(i) Exmin Pty Ltd objects to the applications for exemptions 
by General Gold Resources on the grounds that the holder 
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has insufficient or no valid reason for an exemption to be 
granted under section 102 of the Mining Act. 

(ii) Exmin denies that in all the circumstances it is reasonable 
to grant an exemption." 

11  Exmin seeks relief that I withhold any recommendation for the grant 
of the Exemptions by GGR. 

12  Further, Exmin has lodged Plaints 21 to 24/001(“the Plaints”) against 
the Tenements for forfeiture because of noncompliance with expenditure 
conditions. 

13  I do not propose, at this stage, to deal with the Plaints by Exmin 
pending the outcome of the Exemptions and the Objections thereto. 

14  The proceedings have been conducted by Gindalbie.  There has been 
no input into the proceedings by GGR.  This has been the subject of 
argument by Exmin. 

15  In this regard, Gindalbie says that pursuant to the JV it has the 
control of the management of the Tenements.  Further, by letter dated 
16 July 2001 GGR authorised Corsers, Barristers and Solicitors of Perth, 
to act as counsel on behalf of the JV participants. 

16  GGR, is a company subject to a deed of company arrangement.  Such 
arrangement does not, in my opinion, prohibit GGR from authorising an 
agent to act on its behalf in respect to proceedings affecting the standing 
of any interest it holds in mining tenements.  The provisions of s. 102(1) 
of the Mining Act (WA) 1978 provides that an application for exemption 
from expenditure conditions may be made by the holder of a mining 
tenement or his authorised agent. 

17  That GGR has authorised Gindalbie to act as its agent and to conduct 
the proceedings for the Exemptions is not, in the circumstances presented 
to me, surprising or unusual. 

18  The provisions of r. 15 and r. 31 of the Mining Regulations (WA) 
1981 contemplate that the holder of a mining tenement can expend, or 
cause to expend, in connection with mining or prospecting the amounts 
prescribed per hectare. 

19  The words "cause to expend" suggest that the holder of a mining 
tenement can authorise another person to expend money upon the 
tenement or work the tenement on their behalf. 
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20  To suggest anything to the contrary would, in my opinion, make 
redundant the operations of joint-venture operations within the mining 
industry. 

21  In my opinion, any person who expends money or time upon a 
mining tenement is able to testify as to the extent of the expenditure in 
proceedings such as these.  Further, in my opinion, with appropriate 
authority any person may act as an agent of the holder of a mining 
tenement pursuant to s. 102(1) of the Mining Act (WA) 1978. 

22  Consequently, from the evidence produced in these proceedings, I 
am satisfied that Gindalbie is authorised by GGR pursuant to the terms of 
the various agreements and deeds to act as agent of GGR in these 
proceedings. 

23  Further, I am satisfied that Corsers, Barristers and Solicitors of Perth, 
are authorised by letter dated 16 July 2001 from GGR to act as counsel on 
behalf of the JV participants which includes GGR and Gindalbie. 

24  In support of its application for the Exemptions, GGR called David 
Leslie McSweeney ("Mr McSweeney"), the CEO of Gindalbie. 

25  Mr McSweeney testified that he has been involved with Gindalbie 
since 1993.  He said that Gindalbie has developed a number of successful 
mining operations in the Kalgoorlie area since its creation. 

26  Of relevance to these proceedings Mr McSweeney said that in late 
1991 Gindalbie became aware that Normandy intended to sell its interest 
in the JV. 

27  Consequently, various deeds were executed to allow the sale of 
Normandy's interest in the JV to Gindalbie; in particular, a deed of 
assignment and deed of assumption between Normandy, GGR and 
Gindalbie was executed and dated 2 December 1999.  As a result of the 
execution of the deeds on 2 December 1999, data on the work conducted 
within the JV area dating back some five or six years was released to 
Gindalbie.  The data was reviewed by Gindalbie and was identified that a 
viable gold project existed upon tenements at the Minjar North Project 
area and some known gold deposits in the Mount Mulgine JV area. 

28  Gindalbie then spent, pursuant to the various deeds and agreements, 
some $620,000 and earnt a 51 per cent interest in the JV.  As a result of 
the expenditure of $620,000, Gindalbie identified that economic gold 
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deposits existed in the Minjar North Project area at reserves known as M1, 
Winddine, Silverstone and Bugeye. 

29  To exploit these reserves at the Minjar North Project, Gindalbie 
purchased a second-hand gold treatment plant ("the Minjar Treatment 
Plant") from the redundant Mary Mia Mine for $600,000 and intend to 
assemble it at or near the M1 ore deposit.  The plan by Gindalbie to 
exploit the Minjar North Project is estimated to cost about $10.5 million 
over an approximate two-year mine life and to recover about 
140,000 ounces of gold. 

30  Mr McSweeney also testified that one of the weaknesses of the 
Minjar Project is the length of the mine life of only approximately two 
years.  A priority of Gindalbie is to extend the Minjar North Project life 
by finding more reserves of gold. 

31  To that extent, the known deposits of gold in the Tenements could be 
further developed to provide incremental feed to the Minjar North Project 
and thereby extend the life of the Minjar Treatment Plant. 

32  Located on the Tenements are deposits of low-grade gold at locations 
known as Camp, Trench and Highland Chief.  These deposits are situated 
about 35 to 40 kilometres south of the M1 deposit and site of the Minjar 
Treatment Plant. 

33  The Minjar Treatment Plant, when assembled by Gindalbie, will be 
the only gold treatment plant within about 200 kilometres of that location.  
It will be located not far from Normandy's operations at Golden Grove 
who operates the Scuddles and Gossan Hill mines for the predominant 
recovery of zinc. 

34  The close proximity of Normandy’s Golden Grove operations will 
enable water and power to be purchased by Gindalbie from Normandy 
and thereby reduce the cost of establishing and operating the Minjar 
Treatment Plant. 

35  In January 2000, Mr McSweeney said that, Gindalbie had 
commenced in-fill drilling near the Minjar North Project to convert the 
known resources to reserves for the purposes of feasibility studies. 

36  In July 2000, Gindalbie commenced a full bank ability feasibility 
study that included assessment of available treatment plants, the 
metallurgy, the geology, the geo-technics, the power and water, the 
infrastructure and other aspects of developing such a project for the 
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purposes of attracting project finance.  As a result, Mr McSweeney said 
that finance for the Minjar North Project has been granted. 

37  Mr McSweeney further said that the first priority of Gindalbie was to 
develop the Minjar Treatment Plant and reserves at M1, Winddine, 
Bugeye and Silverstone. 

38  The second priority was the establishment through exploration 
development resources to feed the Minjar Treatment Plant and extend the 
mine and treatment plant life. 

39  To achieve the second priority Gindalbie intends to focus on the 
development of known gold deposits on the Tenements and in the nearby 
area. 

40  The exploration data produced to Gindalbie by Normandy also 
identified a reserve of about 84,000,000 tonnes of tungsten on and around 
the Tenements. 

41  Gindalbie notified its shareholders of the tungsten deposit but did not 
develop it as it was, in January 2000, considered to be sub-economic 
based on the international price of tungsten. 

42  In late December 2000 and early January 2001, Mr McSweeney said 
he reviewed the international price of tungsten and noted that there had 
been a substantial increase in the price brought about the fall in the 
Australian dollar against other international currencies and a rise in the 
price of and demand for tungsten.  As a consequence, a metallurgist, 
Mr Jim Small ("Mr Small"), was contracted by Gindalbie to review the 
feasibility of developing the tungsten deposits on the Tenements. 

43  Mr McSweeney said in evidence that based on information from 
Mr Small, it appeared feasible that Gindalbie could construct next to the 
Minjar treatment Plant a small tungsten concentrate circuit and thereby 
become a tungsten supplier.  That would mean the development of a 
known tungsten resource at an area known as the Hill deposit located near 
the Tenements. 

44  If the Hill deposit was developed, then deposits of high volume, 
low-grade tungsten at Camp, Trench and Highland Chief areas situated on 
and near P59/1078 and 1079 could be exploited. 
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45  The gold and tungsten deposits on and near the Tenements, if 
developed by Gindalbie, would create between $23,000,000 and  
$24,000,000 of revenue for Gindalbie, according to Mr McSweeney. 

46  Mr McSweeney produced into evidence a bundle of exemption 
certificates for a number of mining tenements the subject of the JV. 

47  Mr McSweeney said that when Gindalbie purchased the interest of 
Normandy in the JV, the focus for the year 2000 was to develop the 
resources in the Minjar North Project into bankable reserves and to 
develop them into operating mines.  Other tenements in the Mount 
Mulgine area were to be later developed to extend the life of the Minjar 
Treatment Plant. 

48  It was not the intention of Gindalbie to spend money on the 
Tenements but to apply for the Exemptions whilst the Minjar North 
Project was developed and exploited. 

49  Mr McSweeney was cross-examine at length regarding the JV. 

50  The JV, particularly the Minjar North Project, was attractive to 
Gindalbie, according to Mr McSweeney, because it was a large regional 
project with potential to expand to other known resources in the nearby 
area.  This meant that Gindalbie could focus on the Minjar North Project 
that has proven gold resources that could be later supplemented by the 
gold mineralisation upon the Tenements.  The ore at the Tenements, once 
developed, could be trucked to the Minjar Treatment Plant. 

51  Mr McSweeney was unaware that during the life of Mining 
Leases 59/386 and 387 the expenditure conditions had never complied 
with and had exemptions granted in every year. 

52  However, Mr McSweeney said that he would expect that to be the 
case for small tenements in a project package.  Further, Mr McSweeney 
agreed that there had been very little activity on the Tenements during the 
expenditure years the subject of these proceedings.  In regard to the 
tungsten found on some of the Tenements, Mr McSweeney said that given 
the recent rise in tungsten prices, it was appropriate that more effort and 
money be put into reviewing the economics of exploiting that resource. 

53  Gold was the primary focus of Gindalbie in their pursuit of the JV.  
However, rising prices for tungsten makes a review of the mining of that 
mineral feasible.  The tungsten deposit on the Tenements was, according 
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to Mr McSweeney, sub-economic prior to Gindalbie's purchase of 
Normandy's interest in the JV. 

54  Andrew John Viner ("Mr Viner") is the exploration manager for 
Gindalbie.  He is a geologist by profession, having received his 
qualifications in 1984. 

55  Mr Viner gave evidence that he has reviewed much of the 
exploration data given to Gindalbie by Normandy for the tenements in the 
JV.  He confirmed Mr McSweeney's evidence that gold was the primary 
focus of Gindalbie, in particular the advance deposits in the tenements at 
M1, Winddine, Bugeye and Silverstone.  However, there was the need to 
develop further resources to expand the Minjar Treatment Plant and mine 
life for those tenements at the Minjar North Project. 

56  Mr Viner expressed his opinion that the Tenements and others 
surrounding them have the potential to achieve the expansion of the life of 
the Minjar Treatment Plant. 

57  Further, Mr Viner said that he was aware of the tungsten deposits on 
and near the Tenements. 

58  There were other exotic minerals on the Tenements other than gold 
and tungsten. 

59  Mr Viner confirmed that the gold and tungsten on the Tenements 
have the capacity to expand the life of the Minjar Treatment Plant by 
trucking ore for treatment from the Tenements. 

60  Further, Mr Viner said that tungsten had been at a low price for some 
20 years until late 2000, early 2001 when there was a rise in its price 
caused by fluctuations downwards in the Australian dollar which made 
the mining of tungsten economic. 

61  It is very feasible, according to Mr Viner, to use the Minjar 
Treatment Plant to begin treatment of ore to recover tungsten.  It is, from 
an engineering perspective, relatively easy to build and add a wet-gravity 
circuit and floatation circuit to fully concentrate the tungsten ore. 

62  Mr Viner was cross-examined on the expenditure as contained in the 
Form 5s for the Tenements in the relevant expenditure years. 

63  Expenditure on all of the JV tenements were apportioned by coding 
according to tenement or project and then allocated to each tenement.  
Mr Viner agreed that not a great deal had been spent on the Tenements in 

Document Name:  <Dir>\[2002]WAMW18.doc   (<Secretary>) Page 10 



[2002] WAMW 18 
WILSON SM 

the relevant expenditure year.  This method of apportionment may not 
accurately reflect the amount of time and expenditure spent on each 
tenement. 

64  Mr Viner agreed in cross-examination that some of the figures 
allocated to expenditure on the Tenements were incorrect or inaccurate 
and in some cases too much and in other cases too little.  Apportionments 
of expenditure were in cases objective, although not accurate, but were 
attempts to reflect the expenditure on the Tenements. 

65  The apportionment method of expenditure was deemed to be the only 
method to reflect expenditure between a group of tenements such as 
existed with the tenements contained within the JV. This method of the 
allocation of expenditure to mining tenements was discussed in 
Murchison Mining Co Pty Ltd v Castle Hill Resources NL [2001] 
WAMW 16. I find, in respect to these proceedings, that such a method of 
apportionment of expenditure is appropriate when expenditure is 
conducted on a number of tenements comprising a project. 

66  James William Small ("Mr Small"), a consultant metallurgist with 
40 years' experience in the mining industry, gave evidence on a report 
prepared by him on behalf of Gindalbie ("the Small Report"). 

67  The Small Report was commissioned by Gindalbie to review the 
economics of the tungsten deposit located in the area of the Tenements 
given the increase in the price of tungsten. 

68  Mr Small gave evidence that Gindalbie consulted him in late 2000 to 
prepare the Small Report. 

69  According to Mr Small, there are two deposits of tungsten within the 
Tenements.  The first is called the Hill deposit. The Hill deposit is a small 
but relatively high-grade tungsten deposit.  The second is called the 
Trench deposit. The Trench deposit is a "very, very large low-grade 
deposit" of tungsten. 

70  Mr Small regards the two tungsten deposits as “world class” 
deposits. 

71  Mr Small said that the Small Report was not prepared in a response 
to these proceedings.  Further, Mr Small said that the tungsten deposits 
were economic provided the tungsten price remained consistent and it 
could be worked in conjunction with the gold operations on the Minjar 
North Project. 

Document Name:  <Dir>\[2002]WAMW18.doc   (<Secretary>) Page 11 



[2002] WAMW 18 
WILSON SM 

72  The recovery of tungsten would remain economic provided the price 
on the international market was maintained and the exchange rate 
remained the same. 

73  The reverse of the above, according to Mr Small, was the reason that 
tungsten had remained uneconomic for a considerable period of time.  
Mr Small otherwise confirmed the evidence of Mr Viner regarding 
tungsten. 

74  Counsel for Exmin cross-examined Mr Small was at length as to the 
method of preparation of the Small Report. 

75  Mr Small said that the Small Report dated June 2001 was a desktop 
study.  It was developed by Mr Small consulting various readily available 
sources of information on tungsten, other professionals who had dealings 
with the two tungsten deposits, mining information data and various other 
reputable sources. 

76  The purpose of the Small Report was, according to Mr Small, to 
review the data available to Gindalbie, and elsewhere, associated with the 
project and to determine whether it appeared economic to proceed with 
further investigation of the tungsten deposits. 

77  The Small Report was intended to be an internal report for Gindalbie 
for it to determine if it wished to proceed with the tungsten project. 

78  In my opinion, despite significant cross-examination, Mr Small 
remained consistent with his answers regarding the purposes of the Small 
Report and the conclusion that he reached about the viability of 
developing the tungsten deposits. 

79  Exmin produced into evidence a number of documents by consent 
and a report dated 4 August 2001 by D A Gibbs ("the Gibbs Report"). 

80  Exmin did not produce any witnesses to give oral evidence in respect 
to the Objections.  

81  The Gibbs Report was not subject to cross-examination by counsel 
for GGR.  The consequence of that is that I give little weight to the 
untested content of the Gibbs Report. 

82  In any event, the Gibbs Report is no more than a review of the Small 
Report.  The content of the Gibbs Report must be taken in the light that 
the author had no knowledge of the explanations given by Mr Small in his 
evidence in these proceedings. 
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83  It is appropriate, having considered the evidence given in this matter, 
to now briefly consider the law applicable to an application for exemption 
from expenditure conditions.  Section 102(1) of the Mining Act (WA) 
1979 provides the provision to make application for exemption from 
expenditure condition and states: 

"Subject to this Act, on the application made, as prescribed, by 
the holder of a mining tenement (other than a retention licence) 
or his authorised agent prior to the end of the year to which the 
proposed exemption relates, or within the prescribed period after 
the end of the year, the holder may be granted a certificate of 
exemption in the prescribed from totally or partially exempting 
the mining tenement to which the application relates from the 
prescribed expenditure conditions relating thereto, in an amount 
not exceeding the amount required to be expended -  

(a) in respect to any mining tenement other than a mining 
lease, in any one year; and 

(b) in respect to a mining lease, subject to subsection (7), in a 
period of five years." 

84  The grounds upon which GGR relies for the grant of the Exemptions 
has been previously referred to and are s. 102(2)(b), s. 102(2)(e), 
s. 102(2)(f) and s. 102(3) of the Mining Act (WA) 1978. 

85  It should be made clear that, in my opinion, expenditure on the 
Tenements need not be by GGR.  The words of r.15 and r. 31 of the 
Mining Regulations (WA) 1981 provides for the holder to "expend or 
cause to be expended" money of certain value. 

86  This is a clear expansion on the pre-1990 legislation which required 
that the tenement holder to "expend" on the tenement. 

87  Clearly, this amendment and the current wording of r. 15 and r. 31 
are intended to recognise joint venturers and other who contribute to the 
exploitation of a mining tenement in pursuit of the aims of the Mining 
Act and Regulations.  That the majority of expenditure on the Tenements 
was by Gindalbie and not GGR is, in my opinion, of no issue. 

88  It is appropriate that I now deal with each of the grounds for 
Exemption. 
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(1) Section 102(2)(b) - Time required to evaluate work on the 
mining tenement to plan future exploitation or mining or raise 
capital therefore 

 

89  It is clear from the evidence presented that the Tenements has not 
been the subject of significant interest by GGR for some time, although 
joint-venture partners have expended time and money upon them. 

90  I am satisfied that since Gindalbie has become involved in the JV, it 
has brought with it a fresh approach to the exploitation of the minerals on 
the Tenements. 

91  I am also satisfied that there exists considerable information accrued 
by those previously involved, or still involved, with the Tenements which 
now needs to be reviewed. 

92  There is no expectation by the provisions of the Mining Act and 
Regulations that expenditure occur for the sake of expenditure. That is 
made clear by the exemption provisions of the Mining Act and 
Regulations.  That issue has also been the subject of comment by 
Warden Heaney in Rendova Pty Ltd v Westcoast Holdings Ltd (Perth 
Warden's Court 13 AMPLJ Bull 115). 

93  Rather, the exploitation of the mineral wealth of this State requires a 
planned and methodical approach, compliance with all aspects of both 
State and Federal legislation and within the existing financial and 
economic circumstances that prevail at the time.  I am satisfied and so 
find that the proposed development of the Minjar Treatment Plant and the 
re-evaluation of the Tenements, given the recent rise in the price of 
tungsten and the introduction of a new JV partner, substantiate the need 
for further time to develop the Tenements. Clearly, the future 
development of the Tenements is necessary to ensure the long-term future 
of the Minjar North Project. 

94  The fail to grant the Exemptions for the Tenements may, in my 
opinion, affect the future long-term viability of the Minjar North Project. 

(2) Section 102(2)(e) - That the mining tenements contain a mineral 
deposit that is uneconomic but which may reasonably be 
expected to become economic in the future 

 
95  The evidence of Mr McSweeney, Mr Viner and Mr Small in respect 

to the economics of exploiting the tungsten and gold deposits on the 
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Tenements was, in my opinion, uncontradicted and unchallenged by any 
evidence produced by Exmin. I accept the entire evidence of Mr 
McSweeney, Mr Viner and Mr Small as highly credible and 
uncontradicted. The world price of tungsten has been low for many years.  
Despite the large deposits of tungsten, the economics of mining it has only 
of recent time become viable due to the fall in the value of the Australian 
dollar against other world currencies and a rise in both price and demand 
for tungsten. 

96  The proposed development of the Minjar Treatment Plant goes a 
long way to making the exploitation of both the tungsten and gold 
deposits upon the Tenements feasible and financially viable.  The fact that 
the tungsten deposit on the Tenements has been known for many years 
and not developed would, in my opinion, demonstrate that it was not 
economic to do so.   

97  Prior to the proposed construction of the Minjar Treatment Plant the 
exploitation of the gold reserves upon the Tenements were uneconomic 
due to their low grade and distance from other treatment plants.  Clearly, 
the gold deposit contained on the Tenements are now seen as a way to 
extend the life of the Minjar Treatment Plant despite the fact that there 
would be the necessity to transport the gold bearing ore over some 
distance. 

98  It is to the credit of Mr McSweeney that he was honest in his 
evidence to admit that the lack of expenditure on the Tenements was a 
part of the overall plan by Gindalbie to develop the more readily available 
gold deposits to the north and thus create working capital to then exploit 
the gold deposits on the Tenements.  That evidence from Mr McSweeney 
demonstrates a fact that the development of the Tenements at this stage is 
uneconomic but that it may become viable in the future. Further, Mr 
McSweeney’s evidence demonstrates that Gindalbie has a planned 
approach to the development of the mineral wealth within the Minjar area. 

(3) Section 102(2)(f) - The mining tenements contain mineral ore 
which is required to sustain the future operations of an existing 
or a proposed mining operation 

 
99  Again, there is clear and uncontroverted evidence from 

Mr McSweeney that ore containing gold from the Tenements is proposed 
to supplement and increase the operational life of the Minjar Treatment 
Plant.  The tungsten deposit, if exploited, would also extend the life of the 
operation of the Minjar Treatment Plant. 
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(4) Section 102(3) - Any other reason which in the opinion of the 
Minister is sufficient to justify exemption 

 
100  I my opinion, the evidence produced, by GGR, in these proceedings 

raises many other reasons which the Honourable Minister would 
respectfully consider to justify granting the Exemptions sought by the 
GGR. 

101  The Tenements contain significant ore bodies of both tungsten and 
gold.  Both GGR and Gindalbie have, in my opinion, proper and 
structured plans to progress the exploitation of both gold and tungsten that 
exists upon the Tenements.  Upon the evidence presented to me by GGR, 
it would appear that there is likely to be a development of those minerals 
soon. 

102  Accordingly, I find that the grounds for the grant of the Exemptions 
in respect to the Tenement have been made out. 

103  I would recommend to the Honourable Minister that applications for 
Exemption from Expenditure Conditions Number 324/001 affecting 
Mining Lease 59/386, Number 325/001 affecting Mining Lease 59/387, 
Number 315/001 affecting Prospecting Licence 59/1078 and 
Number 316/001 affecting Prospecting Licence 59/1079 be granted. 

104  Pending consideration by the Honourable Minister of my 
recommendation for the grant of the Exemptions the Plaints shall be 
adjourned sine die. 
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